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August 20, 2008 CLIENT ALERT:  CBP UPDATE - FIRST SALE/SOFTWOOD LUMBER   
CBP UPDATE:  

1.  First Sale Declaration Requirements
2.  Softwood Lumber Reporting Requirements
1.  First Sale Declaration Requirement Implemented:  As indicated in our July 20, 2008 Client Alert, CBP has announced implementation of the Farm Bill’s First Sale declaration requirements. For all goods entered for consumption or withdrawn from warehouse on or after August 20, 2008, importers who declare a transaction value based on the price paid by the buyer in a sale occurring earlier than the last sale prior to the introduction of the merchandise into the U.S. must enter an “F” next to the declared value at the line level on the CBP Form 7501 for paper entries , or via  an ABI line-item level electronic flag (i.e., the letter “F” at position 64) for paperless entries.  While CBP interim rule establishing the declaration requirement was announced on August 20, 2008, and available for public inspection at the Federal Register, publication in the Federal Register will not likely occur until the week of August 25.   NOTE:  CBP will imminently publish an announcement that delays enforcement of the new requirement for 30 days, during which time entries subject to the requirement will not be rejected based on failure to comply with the First Sale declaration requirement – however, entries made during this “grace period” will be subject to amendment if the declaration requirement is applicable and not been made by the importer. Instructions regarding amendments are expected to be issued by CBP shortly.  In order to avoid the necessity of filing amendments, it is recommended that importers implement the First Sale declaration requirement as soon as feasible.  
2.  Softwood Lumber Reporting Requirements – 30 Day Grace Period Announced: As reported in our July 20, 2008 Client Alert, the Farm Bill included new softwood lumber reporting requirements primarily intended to prevent circumvention of the U.S.-Canada Softwood Lumber Agreement of October 2006.  On August 19, 2008, CBP announced a 30-day grace period for implementation of the new requirements until September 18, 2008.   As a result of the delayed implementation, imports of softwood lumber subject to the new reporting requirements made between August 18, 2008 and September 17, 2008 will not be rejected based on a failure to comply with the new requirements. Click here for the full text of the CBP announcement. NOTE: There is no mention in the CBP announcement of any amendment requirement for entries filed during the grace period. 
*******

If you have any questions concerning the above CBP Update, or the potential impact these issues may have on your business, please contact Robert Pisani at (202) 466-0960 or Michael Roll at (310) 826-4410 or send an email to info@worldtradelawyers.com .  
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